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OUN  THE  ROAD   TO  THE  OCEAN 


the 

St.  Lawrence 
Route 

and  the 

Grain  Trade 


THE  CANADIAN 

DEEP  WATERWAYS  AND 

POWER  ASSOCIATION 


OUR  OBJECT: 

'Every  Lake  Port  an  Ocean  Port' 


The  following  paper  sets  forth  in  a  most 
!  comprehensive  manner  t^e  benefits  which 
would  accrue  to  the  grain  trade  of  West- 
ern Canada  as  a  result  of  the  construction 
of  a  waterway  with  a  minimum  depth  of 
23  feet  from  the  head  of  the  Great  Lakes 
to  the  Atlantic  Ocean. 

The  paper  was  prepared  by  the  secre- 
tary of  the  Fort  William  and  Port  Arthur 
Grain  Elxchange,   3nd  was  read  by  Mr. 
i  Irving  DeLamater,  vice-president    of    the 
\  Fort  William  Board  of  Trade,  at  a  con- 
ference    of    Western    municipalities    and 
public   organizations   held    in    Winnipeg, 
January     27th-28th,      1920.     under     the 
I  auspices  of  the  Canadian   Deep   Water- 
ways and  Powc      Association. 

The  statement  was  corroborated  and 
:  endorsed  by  Mr.  N.  L.  Leach,  secretary  of 
I  the  Winnipeg  Grain  Elxchange,  and  by 
'  Mr.  J,  A.  Maharg,  nresident  of  the  Sas- 
■   katchewan  Grain  Growers'  Association. 
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Great  Lakes  to  the  wSea 


,  llii-  (iriiin  TriKl.'  of  (iiiimiM.  in  g,.,u'r  m 
Vlfjilly  ititi'ifNtcil  ill  the  ilcvclopiiiiMit  iiiul  tl..-  in- 
iniiriirati..ii  of  th.-  I).r|,  Wuf.TWHVn  SiIh-iiu.  from 
till"  Ili>ii(|  of  th,.  I^ik.-M  to  the  Atliinfic  Tlir 
|Jrain  Tni.l.-  „f  K..it  William  tiiMJ  Port  Arthur 
In  partKiilar.  In  vitall.v  iiit.TCHti-'l  in  the  projtM-t. 

!♦    i**  ""'   I t'Hxary   to  oiitlim*  the  propi,    d 

>ro.i.>.t    IxM-aiiN.'    pamphli'tH    havf    iiir.'a.lv    l,.'»'ii 

|»mit.Ml  tlH'r.'oii.     Th.'  pi.rpost.  of  tliiis  m.-mor- 

iiuium  IN  f..  Iny  iM-fon-  tlip  ('oiiv.'iitioii,  to  In-  hclii 

n   VViiinipi^f  on   tln'  27tli   and   L'Hth  .lainiarv, 

t\'.m\  Moiiif  ailvant<.;rc»«  which  will  actTUf  to  tin- 

►rnnii  tradi'  of  K<»rf  William  an-l  Port  Arthur  in 

partirular.  and  tli<>  Kniin  trad.'  of  W.-xtfrn  Vnn- 

udB  in  Kcn.'ral.  if  th..  proj-ct  in  .-arrii'd  thnniKh 

to  a  Niic.cHaful  .'oiifluHioii 

Thiw  memorandum  \h  prcpar.*.]  by  the  V  rt 
William  nn.l  Port  Arthur  drain  KxVlianRp  r.)r 
Milmiission  *o  th.'  aliovc  fonf.'r(.ii..(.  throuKli  thp 
'•mirt.'Hy  ..f  th.'  Fort  William  Hoar.l  of  Tra.i,-'H 
r(.pr<.K.'ntativ.',  Vi.-..-IVi'Ni.l.'nt  I.  Dcr^amati-r. 

Th.-r."  will  hi.  Hi.v.'n  outMtandiiiK  advantaRM 
fhrouKh  th..  .■Nfnhlishm.'nt  of  thin  rout.': 

(1)  Rcluftion  of  frciKht  rat.-H. 

(2)  Klimination  of  translVrs. 

(•'{)  Klimination    of    Hhortaj^cs    in    Ka.st<>rn 
.'h'vators. 

(4)   Retention  of  id.'ntity  of  ^rrain  shippol 
('»)   Elimination  of  shrinkajre  and  resultant 
redu.-tion    in  (|uality,  on    i    oiint  or 
the    numerous   transfers   i- 1.    neces- 
sary in  Kastern  i-levafors. 

(6)  Elimination  of  delays  to  shipments,  on 

account  of  waiting  for  ocei.n  space. 

(7)  Fort  William  and  Port  Arthur  are  final 

points     for    iMsi)ectioii     of    \V».stern 
ffrain.  and  should  he  so  treated. 

We  will  go  into  each  one  of  these  reasons 
I'ully.  for  the  hcnefit  of  the  delegates  who  are  not 
thoroughly  conversant  with  the  grain  handling 
facilities  of  Canada. 

Reduction  of  Freight  Rates 

It  is  an  established  fact  that  water  transpor- 

I  tation  is  much  cheaper  than  rail.    At  the  y  -..mmt 

time  grain  can  he  shipped  to  the  Atlantic  sea- 

•■l 


V  • 
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board,  during  tlie  period  of  open  navigation 
three  distinet  ways: 

(A)  ]iy  Itoat  direet,  bnt  not  oxeoedin 
maximum  cargo  of  110,000  busl 
on  account  of  water  draft. 

(I?)  By  hoiit  to  Port  Colborne  and  t 
traMNferred  to  canal  steamers 
liarges  for  transhii)ment  to  .Monti 
etc. 

(C)  By  boat  to  tlic  Bay  Port.s  and  then  tn 
ferred  hy  cars  to  tiie  seaboard. 

It  does  not  require  any  stretcli  of  imagi 
tion  to  figure  a  saving  in  freigiit  rates  if  la 
steamers  could  load  at  the  Head  of  the  Lakes  j 
then  proceed,  without  interruption,  to  the 
lantic.  The  quantity  of  grain  taken,  at  the  pi 
ent  time,  by  small  steamers  by  this  method 
negligible.  The  saving  in  freight  rates  is  pr 
Icm  •  cal  at  the  present  time  on  account  of 
freiK..c  rates  not  being  stabilized  through  \ 
conditions.  Sufficient  to  say  that  a  large  sav 
Wduld  be  effected. 

Elimination  of  Transfers 

At  the  present  time  the  Inilk  of  our  exp 
gram  is  handled  as  outlined  in  paragraph  B  a 
(\  on  page  No.  4.  This  means  that  a  bushel 
grain  is  loaded  into  a  steamer  at  Fort  Willia 
IS  carried  by  the  steamer,  say  to  Port  Colbor 
and  then  ur.oaded.  It  is  then  loaded  either  ii 
canal  hargcs  or  cars  and  .shipped  sav  to  :\Iontr( 
where  the  grain  is  again  unloaded,  as  a  rule  ii 
the  elevator.  It  is  then  finally  transferred"  ir 
the  ocean  steamers.  This  means  that  a  bushel 
gram  is  hiiiidled  once  at  Fort  William  or  P( 
Arthur,  twice  at  the  Bay  Port  and  twice  at  t 
Atlantic  seaboard. 

If  a  steamer  could  load  at  the  Head  of  t 
Lakes  and  })roceed  (i.re<-t  to  Furope.  four  trai 
tcrs  would  he  climina  ed.  four  transfer  chare 
would  be  sHvc.l.  and  the  grain  would  be  deliver 
in  better  condition  than  at  present.  Trai 
ferring  grain  does  not  improve  grain,  but  h 
a  teiidencv  to  hreak  the  kernels  and  reduce  tl 
quality  thereof.  In  atidition  to  the  transf 
charges.  inv„ra!„-e  charges  would  also  be  .savi 
at  these  Fasterii  elevators. 

Elimination  of  Shortages  in  Eastern  Elevatoi 

At  the  present  tiiiie  the  majoritv  of  steame 
discharging  cargoes  at  the  Bay  Poris  have  shor 
ages.    Irrespective  as  to  who  pays  for  these  shor 
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.  ages  they  oeeur,  and  arc  a  tax  on  the  grain  trade. 
If  the  steamer  pays  for  them  the  steamer  takes 
care  of  the  shortage  in  the  freight  rate  (luoted. 
If  the  steamer  pays  for  them  tlu;  shipper  must 
of  reeessity  take  eare  of  them  in  the  eharges  he 
assesses. 

The  weighing  faeilities  at  Fort  William  and 
Port  Arthur  are  coneeded  to  be  the  best  on  the 
North  American  Continent.  The  Chief  Weigh 
Master  at  these  points,  with  his  staff  of  assist- 
ants, all  of  whom  are  under  the  Board  of  Grain 
(Commissioners  for  Canada,  have  exercised  such 
a  strong  supervision  over  the  scales  and  the  load- 
ing equipment  in  the  elevators,  that  the  grain 
trade  acknowledges,  in  general,  the  correctness 
of  weights  at  the  Head  of  the  Lakes. 

No  such  supervision  is  attempted  in  the  East- 
ern elevators.  In  fact  it  has  been  substantiated, 
tiine  and  time  again,  that  the  equipment  and 
weighing  facilities  in  the  Eastern  elevators  are 
far  below  the  standard  of  the  weighing  facilities 
at  the  Head  of  the  Lakes.  The  result?  Shortages. 

If  the  steamers  taking  on  grain  at  the  Head 
of  the  Lakes  were  permitted  to  proceed  direct  to 
Europe  with  the  grain  most  of  these  shortages 
would  be  eliminated,  and  the  exporter  would  be 
sure  of  receiving  as  correct  weights  as  it  is 
humanly  possible  to  give.  The  saving  in  this  re- 
gard alone  would  amount  to  an  enormous  sum 
during  the  crop  year. 

Betention  of  Identity  of  Grain  Shipped 

It  has  been  the  desire  of  many  English  im- 
porters, in  fact  their  ideal,  to  be  able  to  ship 
grain  from  Western  Canada,  store  it  in  special 
bins  at  the  Head  of  the  Lakes,  and  ship  direct  to 
England,  without  losing  the  identity  of  the 
original  grain  purchased  in  Western  Canada  or 
at  Fort  William  or  Port  Arthur. 

At  the  present  time  this  is  impossible.  East- 
ern elevators  receive  grain  for  transfer,  and 
under  the  Canada  Grain  Act  have  the  right  to 
bin  grain  of  the  same  grade  together. 

Grain  transferred  through  tlie  American  ele- 
vators at  Buffalo,  etc.,  is  entirely  outside  the 
.jurisdiction  of  Canadian  authority.  The  result 
is  that  in  ninety-nine  cases  out  of  a  hundred  the 
identity  of  the  grain  is  lost.  It  is  not  necessary 
to  point  out  the  merits  and  demerits  of  keeping 
certain  parcels  of  grain  intact.  Sufficient  to  say 
that  farmers  in  the  (.'anadian  Northwest  have 
the  right  to  special  bin  their  grain  and  ship  the 
same  without  contamination.  The  Deep  W^ater- 
ways  sdieme  would  give  exporters  the  same 
facilities. 
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Elimination  of  Shrinkage,  etc. 

fJrain  cannot  he  transCcrml  witlioiit  i 
ihio  wasfc,  and  a  resultant  rtMlm-tion  in  the  i 
)t.y  of  jfrain  as  pointed  out  in  So.  2.  The  ii 
it>Ip  waste  is.  of  course,  prohh-inatical.  but 
pert  elevator  superintendents  state  that  in  e 
thousand  bushels  of  grain  you  transfer  fro 
lioat  to  an  elevator,  or  from  an  elevator  to  a 
.\ou  lose  thirty  pounds  on  an  average  Th 
pounds  does  not  seem  such  a  large  amount 
"lien  you  take  into  consideration  the  enori'i 
<|uaiitity  of  grain  handled  it  amounts  up  1 
considerable  figure,  when  whe{.t  is  worth  aro 
■+•{.<»()  p,.r  bush<'l.  Transferring  grain  also  bn 
the  kernels  and  reduces  the  quality. 

Elimination  of  Delays  to  Shipments 

It  is  a  well  known  fact  that  grain  is  ol 
lifld  up  in  the  Eastern  elevator,  waiting 
jx-ean  steamers  to  arrive.  Delavs  of  this  k 
have  not  (inly  been  felt  at  the  Head  of  the  Lai 
but  at  ponits  in  Western  Canada.  Congest 
in  hastcin  elevators  .soon  makes  itself  felt 
the  grain  business  of  Canada. 

The   .storage   capacity    ;,t'tho   Head   of 
l.akes.  at  the  present  time,  is  ample  to  take  e 
ot  large  (luantities  of  grain. 

Final  Inspection  at  Head  of  Lakes 

The  final  inspection  of  our  We.stern  grain 
when  the  grain  is  shipped  from  Fort  Willi 
jMid  I>ort  Arthur.  The  grade  certificate  iss.i 
l)y  the  Doiinnion  (Jovernment,  at  the  Head 
the  Lakes,  follows  the  grain  to  its  final  destii 
tion. 

friespective  of  the  number  of  elevators  a  giv 
parcel  of  grain  may  have  be-n  in  irresp-cti 
ol  the  iHimber  of  steamers  and  ears  the  sai 
parcel  of  gram  may  have  been  in,  and  irresix 
tive  ot  the  probable  mixing  of  the  said  grain 
transfer  and  in  transit  in  Eastern  Canada  t 
Inspection  Certificate  i.s.sued  at  Fort  Willia 
follows  the  grain  and  finds  its  wav  to  t 
European  market. 

Oftentimes  the  In.spection  Certificate  do 
not  cmncide  with  the  sample  of  grain  receive 
am  the  result  is  a  disgruntled  Engli.sh  imports 
with  a  resultant  injury  to  the  grain  trade  < 
Western  Canada.  Everything  that  can  be  doi 
to  improve  the  value  of  the  Canadian  CertiHca 
of  gram  on  the  European  markets  is  worth  whil 
because  the  results  would  be  transferred  hack  1 
(  amxla  ,n  higher  prices  being  offered  for  ot; 
gram. 
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Conclusion 

It  can,  tlierofore,  bo  substantiated  that  if  a 
Steamer  loads  a  cargo  of  grain  at  the  Head  of 
the  Lakes  and  takes  that  cargo  to  final  destina- 
tion in  the  United  Kingdom  a  saving  will  be 
effected : 

(1)  In  tlie  freight  rate. 

(2)  Transfer  charges. 

(3)  Insurance  eliarges. 

(4)  Weiglit. 

(5)  Shrinkage. 
I      (6)  Delays. 

<  The  total  saving  effected  cannot  be  brouglit 
down  to  dollars  and  cents,  at  the  present  time, 
on  account  of  the  freight  rates  not  being  stabil- 
ized. It  should  be  pointed  out,  however,  that 
during  the  next  decade  every  nation  will  be 
Betting  forth  to  do  a  world-wide  business,  and 
that  nation  which  is  the  best  equipped,  both  in 
an  economic  and  efficient  way,  will  be  the  country 
that  will  secure  the  business. 

Grain  can  be  grown  much  cheaper  in  the 
Argentine,  India,  Australia.  Russia,  Roumania, 
•etc.,  than  in  our  North  American  Continent, 
where  the  price  of  land  is  sky-rocketing  and  pro- 
ducing expenses  are  rapidly  increasing.  Can- 
ada must,  of  necessity,  eliminate  every  unneces- 
sary tax  on  the  grain  if  it  wants  to  seil  its  grain 
at  the  best  price,  and  in  the  best  markets  of  the 
world. 

We  do  not  know  of  anything,  at  the  present 
time,  that  will  effect  such  a  saving  in  the  cost  of 
transportation,  which  is  an  important  factor  in 
any  country,  as  the  inauguration  of  the  Deep 
Waterways  Scheme  and  this  Exchange  goes  on 
record  as  being  strongly  in  favor  of  the  pro- 
position. 

For  the  Fort  William  and  Port  Arthur 
;  Grain  Exchange, 

CIIAS.  BIRKETT, 

Secretarv. 


Fort  William.  Ont. 
Jan.  24tli,  1920. 


open  the  Barriers 

Bring  the  grain  markets  of  the 
world  to  the  doorway  of  the  Can- 
adian West  by  unlocking  the  barriers 
in  the  St.  Lawrence  River. 


Canada's  future  development  de- 
pends on  improved  transportation 
facilities. 

Rail  freight  rates  have  been  in- 
creased forty  per  cent,  in  the  last  five 
years  and  another  increase  is  im- 
minent. 

The  cheapest  transportation  in  the 
world  is  water  transportation. 

Let  us  use  the  water  highway  a 
beneficent  Creator  has  provided  for 


us. 


Clear  the  way  to  the  sea. 


CANADIAN  DEEP  WATERWAYS 
AND     POWER     ASSCX:iATION. 

O.  e.  Plamino.  K.C.  Prksidknt 
Major  Alkx.  C.  Lewis.  Scc-Trcab. 
»     TORONTO,  ONT. 


•CnVIC*   PMH,  TOKONTO 


We  Need 

The  Open  Road 


BECAUSE 


The   railroads   are   taxed   beyond 
their  capacity  by  present  traffic. 


As  the  country  grows  the  present 
system  will  break  down  under  the 
strain. 


We  must  provide  for  expansion  by 
increasing  our  transportation  facil- 
ities. 


Water  transportation  is  the  cheap- 
est transportation  known. 


Unlock  the  Locks! 
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